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VI Semester B.Com. Examination, September 2020
(CBCS) (F+R) (2016 — 17 and Onwards)
COMMERCE
Paper - 6.4: Management Accounting

Time : 3 Hours Max. Marks : 70

Instruction : Answers should be written completely either in English or
in Kannada.

SECTION - A

Answer any five sub-questions from the following. Each correct answer carries -
2 marks. (5%x2=10)
1. a) Give the meaning of Management Accounting.

b) Mention any four disciplines which fall in the scope of Management

Accounting. ,
¢) What is the meaning of FinZﬁ'e»Ztatement Analysis?
d) Write any four Activity Ratios.
e) What is the meaning of funds from o;/ @’ﬁq

f) State the meaning of Cash Flow Stateme
g) Write the objectives of Management Repornn

SECTION -B

Answer any three questions from the following. Each correct answer carries
6 marks. , ‘ (3x6=18)

2. Who is Management Accountant ? Briefly explain the role of Management
Accountant in a business organisation.

3. From the fdllowing figures of Rock Ltd. calculate the Trend Percentages for.
the years 2015 to 2019 taking 2014 as the base.

items ' 2014 2015 2016 2017 2018 2019

| 3 4 3 3 3 4
Sales 1,880 2350 2,820 3384 3948 4,230
Cost of goods sold 1,020 1,122 1,530 1,836 2,091 2,142
Operating expenses 420 483 546 693 777 861

P.T.O.
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4. Given Gross Profit—% 1,60,000, Net Profit - 96,000, Gross Sales —¥ 8,24,000.
Sales Retums — ¥ 24,000, Opening Stock —< 1,80,000 and Closing Stock — ¥ 1,40,000

Compute:

i) Gross Profit Ratio

i) Net Profit Ratio

i) Cost of goods sold and

iv) Stock turnover ratio

5. Prepare a schedule of changes in working capital from the following:

Particulars 4@6 2017
| e,
{y |
Sundry creditors 80,000 1,0é)6§§
P
Tax payable 50000 80,000

Outstanding expenses 20,000 28,000

Bills payable 10,000 8,000
Sundry Debtors 70,000 1,25, 000
Stock 27,000 33,000
Bills Receivable 5,000 4,000

Work-in-Progress 3,000 5,000
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6. You are given below the statement of profit and loss of S Ltd. for the year

ended 31-3-2020. Compute cash from operating activities.

Particulars
Sales
Less : Operating expenses

Operating profit

Add : Profit on sale of investments

Profit before tax

Less : Provision for tax @46\

%

Profit after tax

Additional information :

i) Operating expenses include loss on sale of b

depreciation ¥ 1,50,000.

ii) The balances relating to current assets and current liabilities are :

$,

@@%

30,00,000

23,00,000

7,00,000
1,00,000

.8,00,000

1,50,000

6,50,000

uiﬁngs 3 35,000 and

Particulars As on 31-3-2019 As on 31-3-2020
£4 £4

Trade Debtors 1,20,000 1,75,000

Inventory 2,84,000 1,98,000

Trade creditors 95,000 75,000

Bills payable 65,000 95,000
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SECTION -C

Answer any three questions from the following. Each correct answer carries
14 marks. (3x14=42)

7. The extracts of Balance Sheets of Ram Ltd. as on 31-3-2018 and 31-3-2019
are given below :

Prepare Common-size Balance Sheet and comment.
Particulars As on 31-3-2018  As on 31-3-2019

4 L4
[) Equity and Liabilities

1) Shareholders’ funds :

Share capital 18,00,000 24,00,000

Reserves and surplus % 6,00,000 8,00,000
2) Non-current Liabilities :

Long-term borrowing 5,((%00 2,00,000
3) Current Liabilities :

Trade payables , 2,70,000 }’ 5,00,000

Other current liabilities 90,000 1,00,000

Total : 30,00,000 40,00,000

Il) Assets

1) Non-current assets :

Fixed asséts

i) Tangible assets 21,60,000 30,00,000

i) Intangible assets 75,000 60,000
2) Current assets :

Inventories 3,00,000 4,00,000

Trade receivables 3,60,000 3,20,000

Cash and cash equivalents 1,05,000 2,20,000

Total 30,00,000 40,00,000
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8. From the foilowing Balance Sheets of Saturn Ltd. for the years ending
31s'March 2019 and 2020. Prepare i) Schedule of ch anges in Working Capital

and ii) Funds Flow Statement.

Liabilities

Balance Sheets as at 31t March

2019
3

Equity share capital 6,00,000

General reserve
Profit & Loss A/c
Long-term loans
~Sundry creditors
Bills payable

Provision for tax

1,40,000
1,66,000

8,00,000

2020
4

8,00,000

2,10,000
2,70,000

6,00,000

92,0060 54,000

12,000

Assets

Goodwill
Buildings
Plant

Investments

in shares

Stock

88, OOO 90 oog/ @ebtors

18,98,000 20,41,000

Bill eivable

Cash at bank

2019
3

72,000
4,00,000

6,70,000

-5,00,000
1,30,000
98,000
12,000
16,000

18,98,000

2020
k4

60,000
5,60,000

7,40,000

4,20,000
1,23,000
1,09,000

13,200

15,800

20,41,000

The following additional information has also been given for year ending 31-3-2020.

i) 20% depreciation was charged on opening balance of piant.
i) A new building at the cost of ¥ 2,40,000 was added.

)
iify Provision for tax of ¥ 99,000 was made.
)

iv) X 72,000 interest was paid on long-term loans.

v) ¥30,000 dividends were received on investments in shares.

(Treat provision for tax as non-current liability).
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9. From the following Balance Sheets of Adithya Company as at 31** March 2019
and 318 March 2020 prepare a Cash Flow Statement as per AS-3(Indirect
Method).

Balance Sheets as on

Liabilities 31-3-2019 31-3-2020 Assets 31-3-2019 31-3-2020
i 4 i i

Equity share capital 3,00,000 3,50,000 Land

Share premium - 30,000 and Buildings 2,30,000 3,90,000
General reserve 45,0 65,000 Plant

Profit and Loss A/c 30,00% 0,800 and machinery 85400 1,40,000
6% Debentures - 70,&)0 @ Furniture 5,600 6,500
Sundry creditors 85000 90,700 % 82,400 95,700
Provision for taxation 22,500 40,500 Sundry debtors 75,000 85,500
Proposed dividend 30,000 35,000 Bank balance 34,200 44,300

5,12,500 7,62,000 5,12,500 7,62,000

Additional Information :

i) Depreciation written off during the year : Land and Buildings ¥ 60,000; Plant
and Machinery ¥ 50,000 and Furniture ¥ 1,200.

i) Ignore interest on debentures.
i) Tax paid during the year ¥ 20,000.
iv) Dividend of ¥ 30,000 was paid.
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10. a) Prepare a Comparative Income Statement from the following income
Statement and comment.

Particulars 31-3-2018 31-3-2019
|  ’000) (Z'000)

Net sales 6,000 5,600

Less : Cost of goods sold 4,200 3,600
Gross profit 1,800 2000

Less : Operating expenses 1,200 1,200
Operating profit 600 800

Less: Non-operating expenses 500 400
@ 100 400

Add: Non-operating inco % 50 40
Net profit/L.oss (/ 150 440

b) The following transactions took place n@%ek in the books of Prasad
Ltd. State whether the following transaction ease or decrease or do not
affect the net working capital. '

i) Issue of preference shares ¥ 2,00,000.
ii) Receipt of cash from debtors ¥ 50,000.
jii) Bills receivable dishonoured ¥ 3,000.
iv) Plant sold ¥ 80,000.
v) Stock purchased on credit ¥ 1,00,000.
vi) Furniture purchased ¥ 9,000.
vii) Purchased plant by issue of debentures ¥ 1,00,000.

viii) Paid cost of issue of debentures ¥ 2,000.
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11. Following is the extracted information from the financial statement of Reliable
Company Ltd. as at 31 March 2019.

Particulars 3

Equity share capital (shares of ¥ 10 each)  32,00,000

8% Preference share capital 10,00,000
Reserves and surplus 6,00,000
9% Secured debentures 12,00,000
Trade payables 10,00,000

Short-term provisions 6,00,000

Inventories | 4@ ~16,00,000

Q,

Trade receivables | </ S 4,50,000

Cash and cash equivalents /?7 ;50,000

Fixed assets 52,00,000

Profit before interest and tax for the year 18,00,000

Tax paid 1,72,000
) Calculate:

i) Currént Ratio.

i) Liquid Ratio.
iy Return on Capital Employed.
iv) Long-term Debt-Equity Ratio.
v) Earnings Per Share (EPS) and

vi) Shareholders’ Funds to Total Assets Ratio.
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1. 39N CIRPTHTETR D> YUT-TF e uZoR. B HO ©0ITF2 wosrid.  (5x2=10)
| a) IR IR, T ere &b,

b) ABFBE SRR, DT WO LIRART CIRYTOTT T, 5 0BT TR

c) BromoRd T, DS 2oedt B S 9
 d) ORRIER mey S HENY eRxmEidR, 130,
6) mobrEoReEReen wor AR SowIEs BEF s ?
f) [N WOTD (S@@) CUNENCAY 3 PR |
g) IS O FYoIoD m@eﬁﬁ@%ﬁgﬁn&
: /
wen- ol

F9NS CIRRYTRTTR Dot Ty Cugon. B RO Ik ot (3%6=18)

2. BFEE SYN 0T3S CIRTY 7 WOT FIHIT WD, VSFHE SN TBHSY,
RO ez QIO

3. o5 DQOKER SN 203-e08Rw0R BRE 2014 eeRTRNERR SR 2015 0oss
SR 2019 TSNS SeFaRT0 T3 § D8R W) FBEILRCUR.

- TN 2014 2015 2016 2017 2018 2019
3 k4 3 L4 i k4
&5503371% 1,880 2350 2820 3384 3948 4,230

53503353235571%3&"23’3 1,020 1,122 1,530 1,836 2,091 2,142
FOORF WIS 23 zﬁ%‘b 420 483 546 693 777 861
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4. TreodivRd DFSONGS: 2kd G- 1,60,000, a3 ot T 96,000, 23 D 3N
— % 8,24,000. 230hns mEwe ~ T 24,000, 58003 s — T 1,80,000 &)

@085 AR ~ T 1,40,000.
BINTINIR), Sgeoos :
IRACSRSRIAIC v

i) e3P ool b

ii) @_@o:bmd ROBS %3, Torie

V) TR 800 WRITE.

5. 39N Snisrneod w30 1o 063 LSRNy Tefpdi SoIROR:
. et | 20% 2017
0z % 3
Q0T TN 80,000 1,00,066)}»
REewT Fort 50000 80,000
S —— @ik 20000 28,000
TR FRFSeWE @olrisd 10,000 8,000
B3 adedried 70,000 1,225,000
R 27000 33,000
3, BORSEET BB 5,000 4,000
HRecbY R TR 3000 5000
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6. 31-3-20203 g rieo@ard orF. Qs ooy w08) S, BedpdoR) BT IABLRNG,
eRIIPY ¥ FRODF LDTLIBNPOT QVUBLOTRT TR, FoREBCR.

Ssdne S
SRoRLITED " 30,00,000
9 SO LT e | 23,00,000
FoOF 23EINY 0TTT €Y 7,00,000
2RE: BRGNS TRTLNT 200 ot ~ 100,000
307t 2oesS eed ' 8,00,000
@% '
2 SoRN SRS Do % 150,000
307 303003 B Y oot {y 650,000
@,%
B0 APted: 4)},

) obr oS SO B RROARCRE R, T 35,000 wh%) A
3 1,50,000 Reoss, |

i) 230 e3nied Tonie 130 weLRNY ey, INSod:

QT 31-3-2019 5O, 31-3-2020 SO,
| oz 2

S0 ooesnvd 120,000 1,75,000
TR 2,84,000 1,98,000
RS0 Gard 95,000 75,000

TRSRLITT BooRNED 65,000 95,000
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NPON- A
BSNT CINRYTRTTR T0RTD @%ﬁ@?ﬁ VO, B3 RO emgdg 14 208n%0. (3x14=42)

7. D0831-3-2018502)31-3-2019 S00R02RT O0E3ee TR0 eFeedss FFOTn TN,
B REBODNGS, FNPOT MWRNF, MHGT FEST SFOLR, BOIROR T ey SRRTNT)

2B OO
Qe 31-3-2018 39 31-3-2019 3O
2 3
1) womaw B weLTROND
1) Hedheods 3R :
e LoRTY 18,00,000 24,00,000
e 83 B0 6,00,000 8,00,000
2) wdR umw%ama@% |
| OERFRED A0RAR 2,40,000 2,00,000
3) S wILRORD: { R
agdmdd TRTSOIRNLICTTINGD 2, 0 5,00,000
933 33 umw%ar% _ %}, 1,00,000
W, 30,00,000 40,00,000
) esgrivd
1) o= SANSD:
X3 A0
i) Reesd eansd 21,60,000 30,00,000
i) eorondd e 75,000 60,000
2) w8 esyrivh:
m@éﬁm 3,00,000 4,00,000
R0 &G eowriiestonm  3,60,000 3,20,000
SN 3385 S ReRIRd 1,05,000 2,20,000

W, 30,00,000  40,00,000
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8. OFc8 313 Teer'e 2019 =) 2020 § Besrieed TRF Y MLTE QNS FING
RN TG, IR 230 LoV RS WRREERNR ks FTorie (ii) DG TOY T3 IR,

303108
erER 288315 wWews
WETRTONED 2019 2020 esaned 2019
| 3 2 | 3
maﬁ.mzfgs e womsy 6,00,000 8,00,000 RdoTod - 72,000
mmag QIR @J‘ 1,40,000 2,10,000 &sﬁ‘?ﬁi} 4,00,000
nth &'333_.3 5&%@5@3 1,66,000 2,70,000 ’A‘%&ﬂd 6,70,000

Secorisd) Bees  5,00,000

DeF RO mend>  8,00,000 4@?%20
DG TN 92000 54, g'/m@m 1,30,000

TOBSOINNLIETT
B0RND 12,000 17,000
Sorcvedes 88000 90,000

18,98,000 20,41,000

a@%‘b 98,000

udzsez@%ao@ﬁw 12,000

WO INS 16,000

2020
4

60,000
5,60,000
7,40,000
4,20,000
1,23,000
1,09,000

13,200

15,800

18,98,000 20,41,000

31-3-2020 8 31003 BeagoRd SR 3, I950% T30 5O BREENT BB FRBOINGS.
i) m@aﬁct:ﬁ s &G DedtFe. 20 RTFP FYADING.
iy ¥2,40,000 G&Qﬁdm WOT BRJ wwmié%mhd

iii) 99,000 T® ) FIIwN QOLRED AOINT,

iv) ¥72,000 w%ojodgl Qe RO FOONT 303 THTSRIN.

v) T 30,000 B= OBy Jedond Boeds

ReBErees & BORTNG.

(B0t QeReRSonR) EEBYS HIRO0RER SERI)
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9. 0% 30RR03R3 Owos 313 @esF 2019 =33 20208 BRSRP0R TR 3%#\5
esggoss BYBrwors AS-3 (Indirect Method) agaad S RO T3PS FOIROR.

eaezoss BSF
BEOWRONRWD 31-3-2019 31-3-2020  esarisd 31-3-2019 31-3-2020
X X . 3 3

ROTIE 3¢5 woES 3,00,000 3,50,000 e
3 ege&)aodoo - 30,000 - 5333_% %Sﬁﬁﬁﬁo 2.30,000 3,90,000
mmg AV OV 45,000 65,000 m@aﬁd

SRIA NS Eﬁﬁwmé 30,000 80,800 &R odbognw 85,400 1,40,000

6% MOTZNLD ~ 70,000 &cdpeTBOD 5,500 6,500
S fay SR 85,000 90,700 PR 82,400 95,700
. doR aweRens 22,500 40,500‘ o33 75,000 85,500
- P08 BRES 30,000 35,000 0880y 34200 44,300

5,12,500 7,62,000 5,12,500  7,62,000
30 kol |

i) R0 BeaTRd IRFTE) FEROWRTRT A8 : we0eRd> 3033 RN 60, 000; AT 55333
odegrish X 50,000 TN LedReRsce T 1,200.

i) memgne aﬁaé@d waEhR ROF S
) TRy3 IR, T 20,000 307 oA,
iv) ¥ 30,000 mmoﬁaﬁaﬁo &33®~53
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10. a) FWNT ST TedoD nadc03 33@@%8 eSO ajé,gdodadg{ 303R00% =08 Q&)

@?&%éﬂ%& DA
QR - 31-3-2018 31-3-2019
( ’000) (% ’000)
DB % g odrisd 6,000 5,600
39 DT RO g, 14,200 3,600
2t %3 1,800 2,000
B BOC0F 2365338 Sy 1,200 1,200
TODF TR ot 600 800
3 BobrEiBobeR egried 500 400
| 100 400
BRRD saodorziwzﬁ&&o&gd DORN 50 40
Re oved/ Sy 150 440

b) 2,00 TOR e Hres DL, B980T Teosmbadnieds BN, s e
RoRod 233 WORYERR), BedzgeSode e sasd TRTZH0S0e 9 ARYLSe
TOTBIT wedo@mgqﬁe @omdﬁg{ PR,

) waje dedons 2808 T 2,00,000.
i) aednvors SIDTPARTI BN R,e88 T 50,000.
i) R, e80RIeTE BooRny AovEdE T 3,000.
iv) TST 280D T 80,000.
V) m@dﬁg@@d TRTIS Dot T 1,00,000.
Vi) edpedsdes 00T ¥ 9,000.
Vi) TR DR RTORZ 200e0) % 1,00,000.
viii) WOTZRY 2I0HA TR Sped T 2,000.




SE - 255

-16-

(AR

11, deord moomosdRt Dot Fo ODUETRD o 3135 et 2019 000

Bea5R BGNPOTS BEOLEING,
ST

ROTIIE, Bedd 20zes% (TS Seont T 10 To3d).

8% T30 BeTO WOBTP
QOLROY TBY YVUPTICD

9% RoTE3 LTI
THRIRITOT FHBIONE
IERTE QORLD
TRRRRINLD

%, (BORIETTS RRBITMD
SR o) IR AR
X3 GO

550 BT we sd) o1 B0ous SR

3on mdém%

NS DTIIATRY B0R%BOND :
i) 238 o (Y Coveec
i) BRB0 RS,
iil) 200RmP DR3P Bed ma’mé
V) DEPFRORE MO - LORTY RITE,

v) B 3608 oeds nvs (EPS) W8 -

vi) 300008 A TP k) BAT SRINT L9R0T3.

32,00,000
10,00,000

6,00,000
12,00,000
10,00,000

6,00,000
16,00,000

- 4,50,000

3,50,000
52,00,000
18,00,000

1,72,000




